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Global ICT Spending Tops $3 Trillion

Total Tech Spending to Rise Throughout Decade; Spending Rate Cools in Near Term  
Austin, Texas – The global marketplace for information and communications technology (ICT) will top $3 trillion this year and reach almost $4 trillion by 2009, according to Digital Planet 2006, new study released today by the World Information Technology and Services Alliance (WITSA).  
Total global ICT spending growth in 2006 slows to six percent, down from a pace of almost 13 percent in 2004.  The marketplace posted an 8.9 percent average annual growth rate between 2001 and 2005 and added $1 trillion in new spending between 2001 and 2006.  ICT spending volumes represent 6.8 percent of global Gross Domestic Product between 2001 and 2005.

“Global reliance on ICT is growing,” said WITSA Chairman George Newstrom.  “We anticipate that this marketplace will be marked by peaks and valleys as economic conditions change, markets open, buying cycles mature, and innovative new ICT products and services become available.  These changes notwithstanding, we believe ICT has become the indispensable technology for social and economic growth in developed and developing countries alike.  And we are gratified to see that the total ICT spending trend line throughout this decade is on the ascent.”

Among other key findings of this year’s Digital Planet report:

· Communications products and services represent the largest single category of ICT spending in 2006 with $1.57 trillion, but software is the fastest growing category, up year to year by 9.9 percent;

· Consumers spend one out of every four ICT dollars worldwide.  Per capita ICT spending increased almost $29 between 2005 and 2006, from $537.91 to $566.89.  Per capita ICT spending has increased every year since 2001;

· ICT spending per employee is up almost 40 percent between 2001 and 2006.  Global ICT spending per employee reached $1,277 in 2006 and is expected to top $1,500 by the end of the decade;

· In spending by country, the top ten ICT spending countries remain fixed in rank between 2001 and 2005.  In descending order, these are:  the United States, Japan, Germany, United Kingdom, France, China, Italy, Canada, Brazil and Korea.  In 2006, China catches France in the total ICT spending race, with outlays of $142.3 billion.  In 2007, China is expected to jump ahead of France and ahead of the United Kingdom in 2008.  By 2009, China will be the third largest ICT spending country.  Also of interest, India will replace Korea as a member of the top ten in 2007 with $65.5 billion;

· China is also a powerhouse in rates of spending, with a 20.9 percent annual increase in 2006 for outpacing any other member of the top ten.  In fact, China ICT annual growth rates exceed 20 percent every year between 2001 and 2006.  This trend is expected to continue through the decade, growing to almost 26 percent by 2009;
· The Americas will grow the slowest of the three broad regions charted in Digital Planet, at 4.4 percent between 2005 and 2009.  The Americas’ share of ICT spending will shrink from 44 percent last year to 39 percent in 2009.  Asia-Pacific will grow at 11.1 percent from 2005 through 2009.
WITSA produces Digital Planet using data provided by Global Insight Inc.  The report covers the world’s 75 largest ICT buying nations and regions.  ICT spending is measured at the national level, by industry segment, and by technology category.

About Global Insight

Global Insight, Inc. (http://www.globalinsight.com/) is a privately held company that brought together the two most respected economic information companies in the world, DRI and WEFA. Global Insight provides the most comprehensive economic and financial information available on countries, regions, and industries, using a unique combination of expertise, models, data, and software within a common analytical framework to support planning and decision-making. Through the world's first same-day analysis and risk assessment service, Global Insight provides immediate insightful analysis of market conditions and key events around the world, covering economic, political, and operational factors. The company has over 3,800 clients in industry, finance, and government with revenues in excess of $80 million, over 600 employees, and 23 offices in 13 countries covering North and South America, Europe, Africa, the Middle East, and Asia.

About WITSA

The World Information Technology and Services Alliance (WITSA) is a consortium of nearly 70 information technology (IT) industry associations from economies around the world. WITSA members represent over 90 percent of the world IT market. As the global voice of the IT industry, WITSA is dedicated to  advocating policies that advance the industry’s growth and development; facilitating international trade and investment in IT products and services; strengthening WITSA’s national industry associations through the sharing of knowledge, experience, and critical information; providing members with a vast network of contacts in nearly every geographic region of the world; hosting the World Congress on IT, the premier industry sponsored global IT event; hosting the Global Public Policy Conference; and hosting the Global Information Security Summit.

